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EO 11652: N/A 
TAGS: IDB, Cl 

SUBJECT: CHILE AND THE IDB 
REF: SANTIAGO 780 

1. FEBRUARY 19 SANTIAGO NEWSPAPERS CARRIED PROMINENT STORIES 
THAT IDB HAD AGREED TO LOAN TO GOC $171 MILLION FOLLOWING 
DISCUSSIONS WITH BANK MISSION HERE (REFTEL). PROJECTS 
REPORTEDLY APPROVED WERE FOR ENDESA HYDROELECTRIC DAM AT 
ANTUCO ($70 MILLION); AGRICULTURAL RECONSTRUCTION ($25 MILLION); 
CHILEAN DEVELOPMENT CORPORATION - CORFO - PROJECTS ($10 MILLION); 
REFORESTATION ($15 MILLION); IRRIGATION, HIGHWAY AND SANITATION 
FACILITIES ($45 MILLION); AND SOCIAL DEVELOPMENT IN CITIES AND 
LOW INCOME NEIGHBORHOODS ($6 MILLION). IMPLIED SOURCE OF 
ABOVE INFORMATION WAS HIGH MINISTRY OF ECONOMY OFFICIAL. 

2. LOCAL IDB SOURCE SAYS NO BANK LOANS HAVE YET BEEN APPROVED. 
HE NOTED THAT SOME OF ABOVE PROJECTS HAVE BEEN CONSIDERED 
FOR SEVERAL YEARS, WHILE OTHERS ARE NEW AND WOULD NOT REACH 
STAGE OF FINAL BANK DECISION FOR AT LEAST ONE YEAR. WE 
UNDERSTAND FROM OTHER SOURCES THAT ENDESA PROJECT ($68.9 
MILLION) IS PRACTICALLY APPROVED AND ONLY LACKS AGREEMENT 
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PROJECTS THAT IDB MISSION DISCUSSED WITH GOC OFFICIALS 
INCLUDE: AGRICULTURAL SECTOR CREDIT (UNDER SPECIAL FUND) 

OF $20 MILLION, MOSTLY FOR IMPORTS, THAT MAY BE APPROVED 
IN EARLY APRIL 1974; TELECOMMUNICATIONS EQUIPMENT OF $20 
MILLION TO ENTEL; IN COOPERATION WITH IDB $40 MILLION IN FX 
FINANCING FOR CORFO INDUSTRAIL DEVELOPMENT PROJECTS; ENAP 
NATURAL GAS EXPLOITATION IN MAGALLANES, UP TO $75 MILLION; 
AND REFORESTATION, ABOUT $15 MILLION. 

3. COMMENT: IT IS UNCLEAR WHETHER ERRONEOUS PRESS COVERAGE 
IN THIS CASE WAS DELIBERATE ON PART OF GOC OR RESULTED FROM 
SLOPPY REPORTING OR PR WORK. 

POPPER 
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